FY2007/08 Budget in Brief

Governor’s RECOMMENDED Budget


THE GOVERNOR’S RECOMMENDED BUDGET:
· Funds Proposition 98 at the minimum guarantee level, and few new programs
· Withdraws one of the two controversial shifts proposed in January – 

· WITHDRAWN - Shift state support totaling $627M for Home-to-School Transportation from Proposition 98 to the Public Transportation Account (PTA). This shift would have been followed by the downward rebenching of Proposition 98, and the loss of constitutional protection. The Governor recommends a reversal of the January proposed shift (i.e., shift funds from the PTA to the General Fund).
· RECOMMENDED - Shift state support totaling $269M for CalWorks from non-Proposition 98 funds to Proposition 98 funds. This shift reduces resources that would otherwise be available for education programs (e.g., equalization aid).

· Excludes funding to address schools with declining enrollment

· Defers funding for mandate reimbursement
ON-GOING REVENUE
4.53% COLA

· $252/ADA

· $2.4M for AUSD

What is the COLA?
· Cost of Living Adjustment – an increase in funding for GOVERNMENT programs
· The Consumer Price Index is an inflation index measuring the changes in prices of goods/services that consumers buy.

· The Implicit Price Deflator is a government price index measuring changes in prices of goods/services that governments buy.
· The COLA pays for step and column increases, increases in utilities, increases in property and liability insurance, and other spending priorities
· The COLA applies to revenue limits, special education (state portion only), and most categorical programs

GROWTH
· Enrollment growth is fully-funded and negative. 
· Statewide enrollments are projected to decline by 0.48% (which reflects a drop from the 0.39% estimate in January)

NO EQUALIZATION AID
· New equalization dollars are not included for the budget year. 
· In addition, an error has been identified and confirmed regarding the current year equalization aid. Specifically, the May Revise does not include the ongoing cost of the FY06/07 equalization aid ($366M). In order to fund this ongoing cost, the Governor can reduce spending (i.e., forgo new proposals) or increase revenue (i.e., add funds to the Prop 98 budget). 
What is Equalization Aid?

· State Aid provided in some years to low Revenue districts to promote revenue equalization among districts – to raise low-funded districts closer to the statewide average (90th percentile)
NO REVENUE LIMIT DEFICIT FACTOR
· No deficit factor is recommended. In other words, we will receive 100% of our Base Revenue Limit per ADA.
What is the Deficit Factor?

· A reduction to our allocation due to an insufficient State appropriation

NEW PROPOSALS

· School Safety - $111M
· Teacher Quality - $62M
· Career Technical Education - $175M
· Supplemental Instruction Support – $68.1M
· Information and Technology – $65M
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